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Dear Sirs,

30" September 2016

Sub: Unaudited Financial Results & Limited Review Report for the Quarter ended

Please refer our letter dated 14" October 2016.

Pursuant to Regulation 33 of SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 enclosed please find copy of the Unaudited Financial Results (Standalone and
Consolidated) for the Quarter ended 30" September 2016 along with Limited review Reports by

the Auditors of the Company.

The above financial results were approved by the Board of Directors at its Meeting held today, the
27" October 2016. The meeting of the Board of Directors of the Company commenced at 2.30

p.m. and concluded at 4.45 p.m.
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Yours faithfully
For NELCO Limited

Girish V.Kirkinde
Company Secretary

Encl:As above
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_NELC_O LIMITED'
REGD, OFFICE EL-B, TTC INDUSTRIAL AREA, MIDC, ELECYRONIC ZONE, MAHAPE, NAVI MUMBAI - 300 710, CiN: L32200MH1940PLC00_3154'
Part-! )
statement ¢f Standalone unaudited Fnancial Results for the quarter and six mionths énded 30th September, 2016 _ Rsin'lakhs
3 Months ended Preceding 3- Corresponding 3 |6 Months ended | 22 Months ended.
30.09.2016 Months ended | Months ended 30.09.2016 30.09.2015
SriNe. Particulafs - 30.06.2016 30.09.2015 {Refer.note 5 and
- {Refer note 5) 8)
Unaudited. Unaiidited. Unaudited Uhaudited Unaudited
1. Income from Operations.
a) Revenue from Cperations {Gross) 2,371 2,295 2,499 4,665 9,543
b) Other Operating Income ‘1 3 5 4 25
Total lncome From Dperations {a+b) 2372 2,298 2,104 4,670 9,568
2. ‘Expenses '
-a) Cost of materials consumed - - 7 - 205
b) Purchase of stock- in-frade 71 670 486 1441 2,893
) Changes in Inventories of finished goods, work-in-progress and stock-in-trade {65} 80 ‘167 15 167
d} Emplayee Benefits Expense 545 447 463 993 2,047
e) Depreciation and-amortization expense 82 130 105 212 666,
f) Sub Contracting Expenses 258 223 222 481, 1,038
-g) Other expensés 563 501 ‘545 1,064 2,503
‘Total Expenses 2,155 2,051 2,000 4,206 ‘9,519
3, Profit / {Loss) From Operatioiis before Other Income; Finance Costs and Exceptional Items {1-2) 217 247 104 464 49
4. Other Incame (refer note &) .80 108 G4 188 251
5. Profit / {Loss) from ordinary-activities before Finance costs and Exceptional ftems (3 +4) 297 355 168, 652 300
6. Finance Cost : 1220 222 7 442 848
2 Profit / (Loss) fram ordinary activities after Finanee Costs but before exceptional ltems {5 ~6) 77 133 (a9) 210 {548)
8. Exceptional ltams {refer note 2) - - 162 - 162
9; Profit / (Loss) from ordinary activities before tax (7 + 8) 77 133 113 210 {386)
10. Tax expense.
a) Current Tax - - - - -
) b) Deferred Tax s - - - a7
1. Net Profit/ {Loss) from ordinary aclivities after tax (9 - 10) 77 133 113 210 | {433)
12. Other Comprehensive Income (12} {15) {6) 27) (41)
13. Total Comprehensive Income {134+12) 65. 118" 107 | 183 (473}
LA Paid up-equity share capital { facé value Rs.10/-) 2,282 2,282 2,282 2,282 2,282
‘15, Earnings Per Share Basic-and Diluted (before and after extraordinary tems) (Face Value s, 10/-
each} {not. annualised) B34 | 0.58 0.50 0.92 {1.90)
_ See accompanying notes ta the.statemént of standalone unaudited. Finanicial Results.




Segment wise Revenue; Results and Capital Employed for the quarter and six moriths ended 30th Septembar, 2016

Rs inLakhs
Sr, Particul_ars 3 quth_s en_ded Preceding: Larresponding | 6§ Months ended | 12 Mo_nﬂa_s‘e_mled_
Ne. [Refer notes befow) '30.08.2016 3 Manths ended 3Months edded 30.09.2016 - 30.09.2015
30.06.2016 30.03.2015 {Refer note 5
{Refer note 5) -and 8]
Unaudited. Uniaudited: Unauditéd Unfaudited Uniaudited.
1 } Segment Revenue {Gross Satas / Income from operations)
{i] Autemation & Contral 50 365 154 415 1,074
{ii) Netwark Systems 2,322 1,933 1,950 4,255 8494
Totai 2372 2,298, 2104 4,670 9,568
Less : Inter Segment Revene - - - - -
Gross Sales [ Inceme front Dpetations 2372 2,298 2,104 4,670 9,568
2 | Segment Results
(i) Autornation & Control {137) {80} {101) {217} {778)
{il) Network Systems 673 ‘582 530 1,255 2,059
Tatal ‘536 502 429 1,038, 1,281
Less::
{i] Finance Cost . 20 2 217 a42 B4g
{_I'i) Other unallocable {income) fexpenditure net off wallocable
{income) / expenditure 239 147 261 386 951
Add:- . _ _
(i} Exceptional ftems unaliocable to segment {refer note 2§ - 162 - 162
Profit/{Loss} Before Tax 77 133 113 210 (386)
3| SegmentAssets ’
{1) Automatiof & Control 3,773 3,508 4,086 3173 4,086
_(ii}'Networl: Systems 4,092 3972 42235 4,002 4228
. ) : 7_",_865_' 1,877 3_;311 _7,855 21
Unallocable Assets 4,915 4;451 3,873 4,815 3873
Tatal Assets 12,780 12,328 12,184 12,780 12,184
Segmeént Liabilities ]
(i} Automation & Contral 1103 1178 1310 1,103 1,310
{iiY Netwark Systemis 2,393 2,050, 2,295 2,393 2,295
_ 3496 3,228 3,605 3,496 3,605
Unallcable Liabilities 8,542 8,584 8,085 ‘8,542, 8,089
Total Llakilities: 12,028 11,312 11,6594 12,038 11,694 .
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Notes : -
The Company vide its Ierter_date(_i_;‘l'rd April, 2014 hat' informed the Stock E;change about the approval of the Board df Directors to restructure the gparations of
Company’s Integrated Security & Syrveillande Solitions busingss { ISSS business)which inter aliz, includes the busingss of Unattended Grourid Sensors (UGS} and’
forms part-of the Autoration & Control segment: As part of such restructuring, the Board of Directors of the Company.at its meeting held on 28th January, 2015
a:cepted an offér made by The Tata Power Companylimited, for ts Strategic Engineenng Dwision to purchase the business of UGS as a going concern on'a slump
sale basis at a consideration 6f Rs: 831 Lakhs With eflect from ist October 2014, The: sharehotders by postal ballot on 25th lune; 2015 anproved the transaction.

The Busknéss Transfer-Agreement (BTA) was si_g,n_ed on5th August, 2015. Thisis suhj_ect to coneluding varicus _ap_pra_va!s and consents yet1o be received.

The financial paramefers in respect of tha ordinary acivitles attributable to the UGS business are as follows:

-Rsin Lakhs
‘3 Months ended Preceding Corresponding | 6 Mohths ended | 12 Months ended
'30.09.2016 {3 Monthsended | 3 Months ended{  30.05.2016 30.03:2015
Particulars ' 30.06.2016 30,09.2015 {Refer note s .
(Refer note 5} and 8}
Revenue from Operations 19 133 14 152 152
Expenses 18 127 50, 145 Frid
Expenses gitrigutable 24 28| 18| 52 106
Prestak {Loss) / Profit {23) {22} {55} {45) {225)
Current Tax. - - -l - -
Total Assets ‘845 812 829 885 829
Total Liabilities - - 1] - 1

The transfer being effactive from 1st October, 2014, the results afcperaﬂnn for the pertod after st October,; 2014 includes a portlon attributable to The Tata
Power Company Limited whicti will be given effel:t todn completion of transaction.

Furthier, as part of restructuring, the Board of Directors of the Company-at its meeting held on 18th March, 2015 accepted the offer received from'a company for
thie transfer of Managed Servicés business {MS Business) Torming part of Metwork System segment a5 2 'going toncarn on'a slump sale basis at & consideration of -
Rs. 210 lakhs with effect from 15t April, 2015.The shareholders by postal ballot an 25th fune, 2015 have approved the transaction. The said transaction is
concluded on 31st Aupust, 2015 after entering into definitive agreement and after obtaining various-approvats as requlred under applicable laws. The said
transaction vas piven effect during the quarter ended September, 2015 with eﬁ'ect fram 1st Aprl), 2015;

The financial parameters in respect of the ordinary ativities attributable to thé'MSbusiness aré as follows:

. Rs in Lakhs
3-Monthsended Praceding Corresponding | 6Months ended | 12 Months.ended
o 30.09.20i6 | 3 Months ended | 3.Manthsended |  30.09.2016 30.09.2015
Particulais 30.06.2016 30.05.2015 {Refernote 5
] {Refer note 5) arnid 8)

Rexenue from Operations - - B5 - 553
Expenses - - 59 - 522
Expenses attributable - - 30 - 51
Pré-tax profit f {loss) - - 3 - {20y
Current Tax - - - -
Tatal Assets - - 834 - 83)
Total Liabilitias - - 113 - 113]

An Amount of R$ 162 Lakhs is accounted as profit onsale.of this business for the 3 monthis and 12 month ended 30th September, 2015 . Consequent ta the sale

Qe business, the.quartecty esuits ate agl comparitie,
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The Campany has accumuiated lasses as it 30t September, 2015 which has sut tly éroded the C s net warth. H

ith ding this, these st

unaudned fmancual resufts have I:een prepared oh going ¢oncem hasus In view of the company making profits inchudi ing and since the quarter ending 30th September,

. 20_15 the business plan and_the_sypport_ legter from the holding comparn.

Ait, 2013 read with the relevantrules issued theve under and the other aco _‘ g principles generally accepted In tndi

Flnancial results f

- The Company adopted Indian Accou nbng ‘Standard {"IND AS") from st Apsil, ZI:I).S and pccordingly these standalane unaudited finaneial risults have been prepare
.atcordance With the recegnition and measurement principles latd downin the ING AS 34 Interim Financial Repo rt[ng pfesmbed ander Section 133 of the Companiés
dll the perlnd: presented

hava beenprepared {ndccordance with the recogn]tion and measutement principles of ING AS 3. Thq impact of fif

# atist Oetober, _2014 anig all periods pfesenter.l have been restated acoord Ingly.

i has been p

ided in the

g TEserves

The.Anancial results far the'3 months and 12 months entled 30th September, 2015 have heen presented based an the infarmation comptled by the management after
maklng the niecessary adjustments to give a true and ﬁm view of tha resifts in aceordance with IND AS. This has nat been audited or reviewed by the autitors,

Other income includes ;- - Rs'in Lokhs
Pamicalars ahionths ended | Proceding3 | Corresponding 3 ] 6 Months nded | 12 Manths ended
/30692016 | Monthsended | Monthsended | 30092016 | 30.89.2015{Refer-
30.06.2016 | 30.09.2015({Refer note 5 and A}
nota 5) ’
Unaudited Unaudited Unaudited Unaudited Unaudited
Interestincome { including discounting) 28 o a5 96 180
|Tabitities § Provisions ne laiger required witten back - ‘15 b 15 40
bividend income from Associate kAl - 2 7 P
" Rent Income 21 21 - 42 -
Misicell ingams 24 L 11 28 29
Total Bl 108 &4 138 251
Reconciliation b the standal Siter financlal results, as previcusly reported { referred to as 'previods GAAP' ) and as per IND AS'is a3 undsE -
Rs in Lakhs
Particulars - Comespondingd | 12 Monthsended.
. . Mnﬁths-endnd_ M.D!;iﬂls['ﬂé_fer
30.00.2015{Refer | note s and §)
note 5}
T ditad U ko
: Net Profit lLuis_Lag' pet previous GAAP 160 {543}
Remeasurerrlent af Defined henafit obligations recopnised in Gther Comprehensive Income 7 A2
Reversal of depreciation on Distontinuing Operati 25 107
Effect of change i in gépietiation on account of comp {sation.of Praperty, Plant and Equipment k] 57
- Interest incama £ (expense] on findncial assets and fidancial fizkilitles tnet) 110} 56}
Provision of trade rezelvables hased on Expected Credit Loss mode] 18] {30
Net Profit / (Lozs) as per IND AS 113 1433)
‘Other Comprehenslve Intorme 18] 43}
Tota] Comprehenshia Incame under IND AS 107 [a74)

The plekus financizt year cfthe Compan\r wias for18 manths ended 3ist March, 2016 Accardingly, the- corresponding figures for patiod nf 12 munlhs ended 20ih.
Seplemher, 2015 have been disglosed, and are not coniparable with the ligures for the & eonths penod ended 30th September, 2016

Visyettar

o its. b

The.tampany has promoted a vikelly owned subsidiary viz. “Nelco Network Products Limited” o Bth September, 2016, This si
activity: ’
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mrtnce palvehies



b

10 Ouring the goarter, the Company has tonfirmed its intént to sell its investment in its associate, Consequently; the fvestinent is dlassified 35 held for sale a5 on
30th September, 2116,

11 Dye to the nature of project buslness, funanciat resuits for the Inter]m:p_é_ridds are ngt reprasentative qf-the"@nn'ual_r'esults'.

12 The ahaove results hiave been réviewed and recommended fy the Audit Commiltee and approved by the Board of Direclors at [ts mentlag held on 27th Getober, 2016

Mumbai. R.R,Bh'il_fge_
27th-October, 2016 Chairman

o
nelco™
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Nelco Ltd
Standalone statement of Assets and Liabilities as at 30th September, 2016.
PARTICULARS As ak 30th September,
{ Refer Notes above) 016
{Unaudited)
ASSETS Rs In Lakhs
Non-current assets
{a).Property, piant-and equipment ' 1,503
(b} Capital Wark-in-liéog_fess 248
(¢} Intangible.assets 9,
{d) Findncial Assets
{i) Investments 500
{ii} Loans 910
“{jii} Other Financial Assets 44
{e] Deferred tax assets (het) -
{f} Non Currént Tax Assets{neat) 1,848
{g) Other non-current assets g0
‘'Sub - Total Non-Current.Assets 5,152
Carrent assets
{a) lnventaries 780
{b} Financial Assets
(i) Trade Receivables 3,496
(i) Cash and cash.equivalents- 1,184
(iii} Bahk balances otherthan (i) above 35
{iv] Other Financial Assets. T 577
{c) Other current assets - 466
Assets classified as held for sale 1,090
Sub - Total Current Assets |. 7.628
TOTAL ASSEYS 12,780
EQUITY AND LIABILITIES
EQUITY
{a) Equity Share Capital 2,282
{b) Other Equity {1,540)
TOTAL EQUITY 742
LIABILITIES
Non-current liabilities
{a) Financial Liahilities’
{i} Borrowings ) 12
_ {11} Other financial liabilitles. 26
{b} Pravisions. 463
Stib - Total non-current liabilities 501
Current liabilities
{a} Financial Liakilities _
(i) Borrowings 7,850
{f) Trade Payables 2,688
{iii) Qther financial liabllities: 142
{bj Provisions ' 353
[¢} Other current liabilities: 504
' Sub - Total Current Liabilities ' 11,537
TOTAL LIABILITIES 12,038
TOTAL LIABILITIES AND EQUITY 12,780




Chartered Accountants’
Indiabulls Flnance Cantre
“Tower 3, 27th - 32nd Fldor
Senapati Bapat Marg

Elphinstorie Road {wWest).

Mumbai-400013

Maharashtra, indla

Tel +61 (0226185 4000
Fax; +91{022) 6185 450174601

INDEPENDENT AUDITOR’S REVIEW REPORT ON REVIEW OF INTERIM FINANCIAL RESULTS

TO THE BOARD OF DIRECTORS OF
NELCO LIMITED

1. 'We have reviewed the accompanying Statement of Standalone Unaudited Financial
Resuits of NELCO LIMITED (“the. Company”) for the quarter and six months endéd
September 30, 2016 and Standalone Unaudited Balance Sheet as at September 30, 2016
{“the Statement”), being submitted by the Company pursuant to the reguirement of
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015, as modified.by Circular No. CIR/CFD/FAC/62/2016 dated July.5,2016. We have hot
performed a review or audit, as stated in Note 5, of the figures relating to the:
corresponding quarter and twelve months ended September 30, 2015 and reconciliation
of net profit for the quarter and twelve months ended September 30, 2015 between the
previous GAAP and Indian Accounting Standards (“IND AS”),-as reported in this statement.

This Statement which is the responsibility of the. Company’s Management and approved.
by the Board -of Directors, has been prepared in accordance with the recognition and
measurement principles laid down in the Indian Accounting Standard 34 “Interim
Financial Repofting"" (“Ind AS 34"}, prescribed under Section 133 of the Companies:Act,
2013 read with releva ntfules issued.th'_ere_under and ot'her_;acco'unting-prih_cip'les-generally
accepted in India. Our responsibility Is to issue a report on the Statement based on our
review.

2. We conducted our review of the Statement in accordance with the Standard-on Review
Engagements, (SRE} 2410 ‘Review of Interim Financial Information Performed by the
Independent Auditar.of the Entity’, issued by the Institute of Chartered Accountants of
India. This:Standard requires that we plan and petform the review to obtain moderate
assurance.as to whether the Statement is free of material misstatement. A review is
limited primarily to inquiries of Company personnel and analytical procedures applied to
financial data and thus provides less assurance than an audii. We have not performed an
audit.and, accordingly, we do not express an audit opinion.

3. Based on our review conducted as.stated above, nothing has come to our attention that
causes us to believe that the accompanying Statement, prepared in accordance-with the

Regd, Office: 12,.0r, Annie Besant Road, Qpp. Shiv Sagar Estate, Worli, Mumbal - 400 018, India, (L1.P idertification Nov: AAB-8737)



Deloitte
Haskins & SellsLLP

aforesaid Indian Accounting Standards and other accounting principles generally accepted
in India, has not disclosed the information required to be disclosed in terms of Regulation
33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as
modified by Circular No. CIR/CFD/FAC/62/2016 dated July 5, 2016, including the manner
in which it is to be disclosed, or that it contains any material misstatement.

A. We draw attention to Note 3 to the Statement which states that the Company has
accumulated losses as at September 30, 2016 and its net worth has been substantially
eroded. However, the Statement have been prepared on a going concern basis in view of
the Company’s business plan and the support letter from the Holding Company.

Our report on the Statement is not modified in respect of this matter.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm’s Registration No. 117366W /W-100018)

V4 7

Gurvinder Singh
Place: Mumbai (Partner)
Date: October 27, 2016 (Membership No. 110128)



nelco®

umiges melestial

NELCO LIMITED
REGD. OFFICE :- EL-6, TTC INDUSTRIAL AREA, MIDC, ELECTRONIC ZONE, MAHAPE, NAVI MUMBAI - 400 710, CIN: L32200MH1940PLC003164
Part-l
Statement of Consolidated unaudited Financial Results forthe gquarter and six months ended 30th September, 2016 Rs in Lakhs
3 Months ended | Preceding 3 | Corresponding 3 6 Months |12 Months ended
30.09.2016 Months ended | Months ended ended 30.09.2015
Sr.No. Particulars 30.06.2016 30.09.2015 30.09.2016 |(Refer note 5 and
({ Refer note 5) 8)
Unaudited Unaudited Unaudited Unaudited Unaudited
1 & Income from Operations
a) Revenue from Operations (Gross) 3,649 3,518 3,257 7,167 13,644
b) Other Operating Income 1 3 5 4 25
Total Income From Operations (a+b) 3,650 3,521 3,262 7,171 13,669
2 Expenses
a) Cost of materials consumed - - 7 - 205
b) Purchase of stock- in-trade 771 670 486 1,441 2,893
c) Changes in Inventories of finished goods, workin-progress and stock-in-trade (65) 80 167 15 167
d} Employee Benefits Expense 546 447 468 993 2,047
&) Depreciation and amortization expense 171 207 172 378 938
f) Transponder Charges 724 728 685 1,452 2,529
g) Other expenses 1,202 1,069 1,061 2,271 4,775
Total Expenses 3,349 3,201 3,046 6,550 13,554
3, Profit / (Loss) From Operations before Other Income, Finance Costs and Exceptional Items (1-2) 301 320 216 621 115
4, Other Income (refer note 6) 44 74 28 118 95
5. Profit / (Loss) from ordinary activities before Finance Costs and Exceptional Iltems (3 + 4) 345 394 244 739 210
6. Finance Cost 250 252 242 502 952
7. Profit / (Loss) from ordinary activities after Finance Costs but before Exceptional Items (5 - 6) 95 142 2 237 {742)
8. Exceptional Items (refer note 2) ' - - 162 e 162
9. Profit / (Loss) from ordinary activities before tax(7 + 8) 95 142 164 237 (580)
10. Tax expense
a) Current Tax 9 7 8 16 8
b) Deferred Tax (9) (7) (8} (16) EE]
11. Net Profit/ {Loss) from ordinary activities after tax (9 - 10) a5 142 164 237 {627)
12. Add:- Share of Profit / (Loss) of Associate 4 15 7 19 27
13. Net Profit /(Loss) after tax and share of profit / [Loss) of Associate (11+12) 99 157 171 256 {600)
14; Other Comprehensive Income (12) (14) (5) (26) (41)
15. Total Comprehensive Income (13+14) 87 143 166 230 (641)
16. Paid up equity share capital ( face value Rs.10/-) 2,282 2,282 2,282 2,282 2,282
17. Earnings Per Share Basic and Diluted (before and after extraordinary items) (Face value Rs. 10/-each) (not annualised) 0.43 0.69 0.75 1.12 {2.63)
See accompanying notes to the statement of consolidated unaudited Financial Results




Censolidated. Segment wise fevenue, Resutts and Capital Employed for the quarter and six months ended 30th Sept'ember_,._il)lﬁ

Rs in Lakhs*
i .5r. ‘Particulars _ 3_Mo_n_ths ended ‘Preceding Carresponding. | 6 Mpmhs ended | 12 M'gnths_ ended
No. | (Refer rotes betove) 30.09.2016 IMonths ended | 3 Months ended 30.09.2016 30.0%.2015
30.06,2016 30.0:2015 (Refer riote'5 and
{Refer note 5) ‘B)
) Unzudited Unaudited Unaudited Unaudited ‘WUnaudited
1 | Segment Revenue (Gross Sales/ihcome fromoperations}
{i} Automatian & Control 50 365 154 415 1,674
{ii) Metwork Systems’ 2,600 3,156 3108 6,756 12,595
Total 3,650 3,521 - 3,262 7,1 13,6659
Less : Inter Segment Revenue - - - - - -
Grass Sales / Income from Qperations 3,650 3,521 3,262 7,171 -13,659
2 Segment Results
{i} Automation & Control, (137 (80) {101) (217 {778)
i) Network Systems. 764 655 641 1,419 2,118
Total 627 575 840 1,202 1,340
Less:
{iy Findnce Cost 250 252 242 502 a52
{ii} Other unallocable (Income). fexpenditure net off unaliacakile _ ) _
[income) / expenditure 282. 181 296 463 1,130
k\jdd_:.—' . .
{i} Exceptional ltems-unallocable to segment {efer note 2) - - 162 - 162
Profitf{Loss) Before Tax 95 142 164 237 {580}
Sepment Assets’ o : o
{i} Butomation & Control 3,773 3,905 4,086 3,773 4,085
{il) Network Systems 6,650 |- 6,251 6,279 6,650 6,279
10,423 10,196 10,365 10423 10,365
Unaligrable Assets 5,742 4,666 4113 5,742 4113
Total Assets 16,165 14,862 14,478 16.165 | 14,478
Segment Liabilities .
{i) Automation &Control 1103 1,178 1310 1,103 1,310
{ii) Netwark Systems 4,188 2,987 3,619 4,188, 3,619
- 5,291 4,165 4,929 5,291 4,879
-Unallocable Liabilitles 9,323 4,390 8,564 9,323 8,564
Total Liabilities 14,614 13,555 13,453 14,614 13,493
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Notes : - .

The Company vide its letter dated 3rd April, 2014 had informed the Stock Exchange about the approval of the Board of Directors to restructure the operations of Company's
Integrated Security & Surveillance Solutions business ( 1S5S business) which inter alia, includes the business of Unattended Ground Sensors (UGS) and forms part of the
Automation & Control segment. As part of such restructuring, the Board of Directors of the Company at its meeting held on 28th January, 2015 accepted an offer made by

The Tata Power Company Limited, for its Strategic Engineering Division to purchase the business of UGS as a going concern on a slump sale basis at a consideration of Rs. 831

Lakhs with effect from 1st October 2014. Theshareholders by postal ballot on 25th June, 2015 approved the transaction. The Business Transfer Agreement (BTA) was signed
on 5th August, 2015. This is subject to concluding various approvals and consents yet to be received.

The financial parameters in respect of the ordinary activities attributable to the UGS business are as follows:

Rs in Lakhs
3 Months ended Preceding Corresponding 6 Months ended | 12 Months ended
30.09.2016 3 Months ended | 3 Months ended 30.09.2016 30.09.2015
Particulars 30.06.2016 30.09.2015 (Refer note 5 and
(Refer note 5) 8)

Revenue from Operations 19 133 14 152 152
Expenses 18 127 50 145 271
Expenses attributable 24 28 19 52 106
Pre-tax (Loss) / Profit (23) (22) (55)| {45) (225)
Current Tax - - - - =
Total Assets 885 812 829 885 829
Total Liabilities - 1 - 1

The transfer being effective from 1st October, 2014, the results of operation for the period after 1st October, 2014 .includes a portion attributable to The Tata Power
Company Limited which will be given effect to on completion of transaction.

Further, as part of restructuring, the Board of Directors of the Company at its meeting held on 18th March, 2015 accepted the offer received from a company for the transfer
of Managed Services business (MS Business) forming part of Network System segment as a going concern on a slump sale basis at a consideration of Rs, 210 lakhs with effect
from 1st April, 2015.The shareholders by postal ballot on 25th June, 2015 have approved the transaction. The said transaction is concluded on 31st August, 2015 after
entering into definitive agreement and after obtaining various approvals as required under applicable laws. The said transaction was given effect during the quarter ended

September, 2015 with effect from 1st April, 2015,

The financial parameters in respect of the ordinary activities attributable to the MS business are as follows

Rsin Lakhs
3 Months ended Preceding Corresponding 6 Months ended | 12 Months ended
. 30.09.2016 . | 3Monthsended | 3 Months ended 30.09.2016 30.09.2015
Particulars 30.06.2016 30.09.2015 (Refer note 5 and
(Refer note 5) 8)
Revenue from Operations E 1 65 553
Expenses 1 1 59 522
Expenses attributable 1 1 3 1 51
Pre-tax profit / (loss) g 4 3 (20
Current Tax ] ] ] ]
Total Assets b b 83 1 83
Total Liabilities i 4 113| ] 113
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An Amaunt of Rs 162.Lakhs Is accountedas prafit an saleof this business for 'gh_e 3 rhanths ang 12 menths ended 30th Septembar, 2015 . Conségirent 1o thie saje of the-

business, the guarterly results are not camparable.

The Company has accuriiulated losses 35 at 30th Septernber, 2016 which has substantially éroded the Company's net.worth. Notwitfistanding this, these consolidated
unaudited financial results have been prepared on geingtoncern basis in view of the Company making profits including and since the quarter ending 30th September,

2015, the business plah and the.support [étter Irom the holding company.

The Campany 2dapted |adian Accoimting Standard ["INBAS") froimi 15t Aprll, 2076 and accordingly these consolidated unautited financkal fesults have besn prepared in
accordance with the recognition and measurement prindples laid down in theiND AS 34 Intérim Fiﬁancial Reporting prescribed under Section 133 of the. Companies-Act,
2013 read with the relevant rules issued there under andfh:e other accounting pringiples generally accepted in India. Financlal results for all the periatls presented have
heen prapared in sccordante with the recognition and rn_e_és_l._lfém_ent principtes.of IND AS 24, The impact of transition has been provided in'the bpening Teserves as at -

1st October, 2014 and all periods presehted have been restated accordingly.

" The financial results for the 8 months.and. 12 months ended 30ih-59ptember, 2015 has been presented. based on theinformation campiled by the management after

making the riacassary adjustments to give a true and falryiaw of the results in accordance with IND AS. This has not been audited or reviewsd by the auditors.

QOthef income includes :-

As in.Lakhs
Particulars | 3.Months ended- | Preceding 3 Correspanding3 | 6 Months ended | 12 Months ended
-30.03:2016 Manths ended Menths ended 30.09.2016 30,09.2015(Refer
' 30.06.2016° | 30.09.2035[Refer o “note 5 and 8)
riote 5}
Unaudited Unaudited . Unautlited Unaudited Unaudited
Interestincome { Ingluding discounting) - ) 36 13 36 31
Liabilities / Provisions fio fanger required writteit back - 15 6 is 40
Rent Incore : il 21 - 12 -
Wiscellarisous income 23 2 9 25 24
Total 44 74 28 118 95
* Reconciliatian hetwsen the cansalidated unaudited finaivial results, as previously reported [ referred to as ‘previous GAAR" ) and as per IND'AS is 25 under -
' . __Rs i Lakhs,
Particulars Carresponding 3 | 12 Months ended
Months ended | 20,09,2015{Refer
30.00,2015(Refer{ nocte Sand g),
note 5j '
Unaudited Unaudited
Net Profit £ {Loss} as per previous GAAP 124 {837}
Adjustments ;
Remaasurement of Delinéd beoefit bbligations facopnlsed in Other Comprehensive Income . 7 12
Reversal of depreciation on Discontinuing Dperations 251 107
Effect of change in depreciation on account of componentisatian of Property, Plant and Equipment a5°F 208
Interest income f (experise) on financiol assets and Finandal lidbilities [net) {10} |66)
Pravision of trade receivables based on Expected Credit Loss model {21} {62}
income in-respect of Assaciate on account of adoption dlIND-AS 1. 8
Net Profit / [Loss) as per IND AS 171 (600}
Othér Comprehensive Incame (5] a1}
Total-Comprehansive Income under lND AS 165 {641}

nelco®
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2 The previous financial year of the Corhpany was for 18 ronths anded 315t March, 2016. Accordingly, the cofrespanding figures foi period of 12 months ended-30th
September, 2015 have heen disclosed, and are not comparable with-the figures for the & months period ended 30th September, 2015

9 The company has. promoted a wholly owned subsidiary vit. “Nelec Network Products Limited” 6n 8th Séptember, 2016. This subsidlary.is yet to commence-its buslness
activity.

10 During the quarter, the Company has confifmed it<intentio sell lts Investment in its.associate . Corisequéntly; the invastmerit is classified as held Tor sale as on Jnth
September, 2016.

Rsin Lakhs
11| standalene Financial details 3 Months Preceding 3 Corfespending 3 6 Muonths 12 Months ended
' ended Months ended | Manths ended ended 30.09:2015[Refer
30,09,2016. 30.06.2016 30.09.2015{Refer: | 30.09.2016 note 5and 8
otes) ; ;
Unaudited ‘Unaudited Unaudited, Unaudited Unaudited
Total incomne from pperations 2,372 2,208 2,104 4,670 9,568
Profit/ {Loss} before Tax 77 133 113 210 {386}
Profit/ {Loss) after Tax 77 133 113 210 1433}
Tatal Comprehensive income . 65 118 107 183 {a7a)

12 The.unaudited standalane financial resultsfar the 3.months and §'menths ended 30th Septerber, 2016 ofthe fomiariy are available onthe company's website.
"www.nelcoin’, Bombay Stock Exchange's webslte wwevbseindia.com' and Matfonal Stock Exchange s wabsite'nseindla.com',

13 Due.to the nature of project business, finantial results farthe intarim périads are not representative of the annual resoifs.

14 The above results bave been reviewed and recommended by the Audit Committes and appreved by the Board of Directars at its meeting held on 27th Octoter, 016,

For Nelea Limited

Mumbai R.R:Bhinge
27th Octater, 2016 Chairman

i
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Nelco Ltd _
Consolidated statement of Assets:and Liabilities as at 30th September, 2016
PARTICULARS As at:30th September,
{ Refer Notes Ahove) -2016
{Unaudited)
ASSETS Rs in Lakhs
Non-current assets
(8) Property; plant and equipment 3,233
[b) Capital Work-in-Progress’ ‘248
{e} Intangible assets. 123
{d} Financizl Assets
(i} Investments 13
{ii] Other Financial Assets. 44
{e) Deferred tax assets {net) ‘68
{f) Non Current Tax Assets(nety 3,027
[g_]'_-Other nan-current.assets 90
Sub Total Non-Current Assets 6,846
Current assets
(a) Inventories 780.
{h) Financial Assets
{i) Trade Recelvables 3,542
{ii) Cash and cash-ecpiivalents 1,436
{iif) Bank balances other than {ii) above 55
[iv) Other Financial Assets 764.
{c) Other current assets 921
Assets-classified.as held for sale ) 1,771
Sub Total Current Assets 9,319
TOTAL ASSETS 16,165
EQUITY AND LIABILITIES
EQUITY
{a) Equity Share Capital 2,282
(b} Other Equity {731)
TOTAL EQUITY 1,551
LIABILITIES i
Non-current liabllities
{a) Financial tiabilitias
{iY Borrowings _ 423
{ii} Other financial Hiabilities 26
(b} Provisions' 463
' Sub Total noti-curfent fiabifities 912 |
Current llabiiities
(a) Financial LiabHities
{i) Borrowings 8,223
{ii} Trade Payahles 3,063
(iti) Other financial lidhilities 366
{b) Provisions 353
{c) Other cufrent liabilities: 1,697
Sub Total current liabilities 13,702
TOTAL LIABILITIES 14,614
TOTAL LIABIUTIES AND EQUITY 16,165

nelco®
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Chartered Accountants
Indiabulls Finance Centre.
Tower 3,27th.~32nd Fioor
Senapati Bapat Marg
Elphinstorie Road {(west)
Mumhbai - 400 013
Maharashtra, India

Tel: +91 {022} 6185 4000

Fax: +91(022) 61854501/4601
INDEPENDENT AUDITOR’S REVIEW REPORT ON REVIEW OF INTERIM FINANCIAL RESULTS

TO THE BOARD OF DIRECTORS OF
NELCO LIMITED

1. We have reviewed the accompanying Statement of Consolidated Unaudited Financial Résults
of NELCO LIMITED (“the Parent”) and its subsidiary (the Parent and its subsidiary together
referred to as “the Group”), and its' share of the profit of its associate for the quarter anid six
months ended Septeimber 30, 2016 and the Consolidated Unaudited Balance Sheet as at
September 30, 2016 {“the Statement”); being. submitted by the Parent pursuant to the
requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as modified by Circular No..CIR/CFD]IFAC[62/2016 dated July 5, 2016. We
have not performed a review or audit, as stated .in. Note 5, of the figures refating to the
corresponding quarter and twelve months ended September 30, 2015 ‘and reconciliation. of
net profit fof the quarter and twelve months ended September 30, 2015 between the previous
GAAP and Indian Accounting Standards (“IND:AS”), as reported in this statement,

This Statement which is the responsibility of the Parent’s Management and approved by the
Board of Directors, has been prepared in accerdance with the recognition and measurement
principles laid down'in the Indian Accounting Standard 34.“Interim Financial Reporting” {“Ind
AS 34"), prescribed under Section 133 of the Companies Act, 2013 read with relevant rules
issued thereunder and other accounting principles generally accepted in India. Our
respansibility is to issue a report on the Statement based on our review.

2. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 “Review of Interim Financial ‘Information Performed by the
Independent Auditor of the Entity”, issued by the Institute of Chartered Accoutitants of India.
This' Standard requires that we plan-and perform the review to obtain moderate assurance as
to whether the Statement is frée of material misstatement. A review is limited p_rimari[f-.to
inguiries of Parent’s personnel and analytical procedures a_ppl'ied to financial data and thus
_provide's' less assurance than an audit.-We have not performed an audit and, a'u:{':'ord'ingly, we
do not express an audit-opinion.

3. The Statement includes the results of ‘Tatanet Services Limited’, subsidiary and of “Nelito
Systéms Limited’, an associate.

4, We did not review the interim financial results of a subsidiary included.in the consolidated
f'i'nan_c_ia_l_ results, whose interim-financial resulis reflect total assets of Rs.4,705 Lakhs as at

Regd. Gffice 12, Dr. Anrile Besant Road, Opp. ShivSagar Estate, Worl, Mumbai - 400:078, India. (LLP Identification No. A4B-8737)
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September 30, 2016, total revenues of Rs.1,912 Lakhs and Rs.3,730 Lakhs for the quarter and
six months ended September 30, 2016, respectively, and total profit after tax of Rs.24 Lakhs
and Rs.34 Lakhs and Total comprehensive income of Rs.24 lakhs and Rs.34 Lakhs for the
quarter and six months ended September 30, 2016, respectively, as considered in the
consolidated financial results.

This interim financial results have been reviewed by other auditor whose report have been
furnished to us by the Management and our report on the Statement, in so far as it relates to
the amounts and disclosures included in respect of this subsidiary, is based solely on the
reports of the other auditor.

5. The consolidated financial results also includes the Group’s share of profit after tax of Rs.4
Lakhs and Rs.19 Lakhs and Total comprehensive income of Rs.5 lakhs and Rs.21 Lakhs for the
quarter and six months ended September 30, 2016, respectively, as considered in the
consolidated financial results, in respect of an associate, based on their interim financial
results which have not been reviewed by its auditor.

6. Based on our review conducted as stated above and based on the consideration of the report
of the other auditor referred to in paragraph 4 above and except for the possible effects of
the matter described in paragraph 5 above, nothing has come to our attention that causes us
to believe that the accompanying Statement, prepared in accordance with the aforesaid
Indian Accounting Standards and other accounting principles generally accepted in India, has
not disclosed the information required to be disclosed in terms of Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as modified by Circular
No. CIR/CFD/FAC/62/2016 dated July 5, 2016, including the manner in which it is to be
disclosed, or that it contains any material misstatement.

7. We draw attention to Note 3 to the Statement which states that the Group has accumulated

losses as at September 30, 2016 and its net worth has been substantially eroded. However,
the Statement have been prepared on a going concern basis in view of the Group’s business

plan and the support letter from the Holding Company.
Our report on the Statement is not modified in respect of this matter.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm’s Registration No. 117366W /W-100018)

A
o
f

Gurvinder Singh
Place: Mumbai (Partner)
Date: October 27, 2016 (Membership No. 110128)



